
l ntroduced by: 

I MINA'TRENTA/ DOS LIHESLATURAN GUAHAN 
2013 (First) Regular Session 

LC. Ada 
R.J. Respicio /10·.,./ 

AN ACT TO ADD §8241.1 OF TITLE 12 OF THE GUAM 
CODE ANN OTA TED AND TO APPROVE THE TERMS 
AND CONDITIONS OF GUAM POWER AUTHORITY 
REVENUE BONDS TO FINANCE CAPITAL 
IMPROVEMENTS TO THE ISLAND-WIDE POWER 
SYSTEM. 

BE IT ENACTED BY THE PEOPLE OF GUAM: 1 

2 

3 

Section l. Addition of §8241.1 to Title 12 of the Guam Code Annotated. A 

new ~824 l. J is added to Title 12 of the Guam Code Annotated to read as follows: 

4 "'§8241.1. Authorization for Interim Financing. 

5 a) Authorization for Interim Financing. The Authority is authorized to issue and sell 

6 short-term revenue bonds (the "Interim Bonds'") using a direct sale of such bonds 

7 to a bank or financial institution licensed to do business in Guam or the United 

8 States selected pursuant to a competitive procurement process conducted by 

9 GEDA on behalf of the Authority; providl'd that such Interim Bonds shall be 

10 issued in a single issue as senior revenue bonds in accordance with the 

11 Authority· s existing senior revenue bond indenture. 

12 b) Purpose oflnterim Bonds. The proceeds of the Interim Bonds shall be used solely 

13 for the following purposes: 

14 J. Paying the costs of constructing System improvements to bring the Authority 

15 into compliance with recently enacted United States Environmental Protection 

16 /\gcncy (USE!'A) regulations: 

17 2. Paying the costs of providing general improvements to the Authority's power 

18 generation. transmission. distribution. SCADA and Information Technology 

19 systems: 

20 3. Paying the costs of implementing the Authority· s Cybcr Security Plan. 

21 4. Funding the required reserves under the senior bond indenture: and. 
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5. Paying the costs of issuance of the lnterim Bonds. 

c) Interim Bond Terms and Conditions. The Interim Bonds shall have: 

J. An aggregate principal amount not to exceed Thirty-Five Million Dollars 

($35.000.000): 

A final maturity not later than five years from the date of issuance of tl1e 

Interim Bonds: 

3. Principal payments due no sooner than two years after the date of issuance of 

the I ntcrim Bonds: 

4. Prepayment options by the Authority without penalty starting no later than 

two years after the date of issuance of the Interim Bonds: 

5. A fixed interest rate. a variable interest rate. or an initial fixed rate period 

fi.il!owed by a variable rate. provided that any fixed rate. whether for an initial 

fixed rate period or for the full term of the bonds. shall not exceed four 

percent ( 4.0%) per annum. and any variable rate shall not exceed twelve 

percent ( 12.0%) per annum. notwithstanding 98214 of Title l 2 of the Guam 

Code Annotated: and. 

6. A covenant that the Authority shall not issue long term senior revenue bonds 

for any purpose other than refinancing the l nterim Bonds so long as the 

I nterirn Bonds remain outstanding. 

d) Pursuant to §50 l 03(k) of Title 12 of the Guam Code Annotated, 1 Liheslaluran 

(iuahan hereby approves the terms and conditions of Interim Bonds issued in 

accordance with this Section." 

24 Section 2. Approval of the Terms and Conditions of Guam Power Authority 

25 Long Term Revenue Bonds. 

26 f Liheslaluran Uuahan. pursuant to §50 I 03(k) of Title 12 of the Guam Code 

27 Annotated. hereby approves the terms and conditions of the issuance and sale of revenue 

28 bonds by GPA. in one or more series or issues. as senior revenue bonds in accordance 

29 with its existing senior revenue bond indenture. for the purpose of refinancing all Interim 

30 Bonds issued pursuant to 9824 l. I of Title 12 of the Guam Code Annotakd and to 

31 continue the Authority's investment in the island wide power system involving 
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1 generation. transmission. and distribution assets to improve reliability. efliciency and 

2 power service and to comply with environmental regulations (the '"Long Term Bonds"); 

3 provided that the Long Term Bonds shall have a principal amount not to exceed One 

4 Hundred Million Dollars ($ l 00.000.000). shall have a final maturity not later than 2050. 

5 shall accrue interest at rates that shall not exceed the limitation of 9% set forth in 

6 ~82 I 4(a) of Title 12 of the Guam Code Annotated. and shall be sold for such price or 

7 prices as shall result in a net yield to the bondholders not exceeding the rate specified by 

8 said 98214(a). 

9 The issuance of any and all such Long Term Bonds shall be further subject to the 

10 following requirements. limitations. terms and conditions: 

11 a) Such bonds shall be issued and sold pursuant to GPA"s existing senior bond 

12 indenture (including any amendments in accordance with its terms to provide 

13 for the issuance of the bonds described herein) and in compliance with the 

14 provisions of Article 2 of Chapter 8 of Title 12 of the Guam Code Annotated. 

15 including approval by the CCU and by I !Vfaga "lahen Ciuclhan as provided 

16 therein: 

17 b) The sale of the bonds shall be approved by the Board of Directors of GEDA 

18 as provided by §50103(k) of Chapter 50 of Title 12 of the Guam Code 

19 Annotated and the terms and conditions of the issuance of the bonds shall be 

20 approved by the GPUC as provided by Chapter 12 of Title 12 of the Guam 

21 Code Annotated: and. 

22 cJ The proceeds of the bonds shall be applied as a first priority to pay or provide 

23 for the payment of all outstanding Interim Bonds issued pursuant to §8241.1 

24 of Title 12 of the Guam Code Annotated and thereafter shall be applied to pay 

25 the costs of issuance of the bonds. to pay the cost of any credit enhancement 

26 of the bonds. to provide for required reserves. and. subject to approval by the 

27 UPUC in accordance with §12004 Article 2 Chapter 12 of Title 12 of the 

28 Guam Code Annotated. to pay the costs of the projects described above. 

29 including the projects authorized to be financed by the lnterim Bonds. 
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1 Section 3. Sevcrability. /(any provision of this law or its application to any person 

2 or circumstance is found to be invalid or contrary to law. such invalidity shall not affect 

3 other provisions or applications or this law which can be given effect without the invalid 

4 provisions or application. and to this end the provisions of this law arc severable. 
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